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1. Review of Financial Performance.

The Group achieved turnover of RM49.7 million for the current quarter ended 31 January 2009, a decrease of 5% from the previous year’s corresponding quarter of RM52.2 million. The decrease was mainly due to the reduction in the demand and also the weakened selling prices for the steel related products.  The market has softened as the construction and investment activities slowed down. 

The Group incurred a loss before tax of RM3.84 million in the current quarter as compared to a profit before tax of RM538,000 in the preceding year’s corresponding quarter.   The weakened selling price for the steel related products and lower margins had affected the performance for the current quarter.  

2.
Variation of Results against Preceding Quarter

The Group’s turnover for the current quarter of RM49.7 million represent an increase of 50% over the turnover of RM33.0 million in the preceding quarter ended 31 October 2009. Although the demand for steel related products has softened, the higher revenue recognition in the current quarter was mainly from the current ongoing construction projects that resulted in the increase in revenue.  

Despite the higher turnover from the construction division, the Group’s profit was affected by the manufacturing division as activities slowed down on the reduction in demand as well as the selling prices of the steel related products.  As a result, the Group recorded a loss before tax of RM3.84 million as compared to a profit before tax of RM4.2 million in the preceding quarter.  

3. Company’s Prospects









The global economic downturn that is occurring in the developed economies is having repercussions in Malaysia and the Group is prepared for a slower growth. Domestic demand is expected to remain sluggish  but with the Government’s announcement on the various stimulus package to drive the local economy, it is envisaged that this will have wide-ranging linkages such as construction, property and the infrastructure sectors.

The market where the Group operates remains competitive and challenging and the Board expects the results to reflect the same. Nonetheless the Group will continue to review its internal efficiencies, optimize its operating capacity in its manufacturing divisions, control and manage its operations cost   in order to be more competitive.  

4.
Profit Forecast / Guarantee

The Company did not issue any profit forecast or guarantees.

5.
Taxation


Included in the taxation are the following:

Current Quarter
    Period-to-date







      Ended
                     Ended 

                         31 January 2009
 31 January 2009







      RM’000
                 RM’000



Taxation



-    Current Year

              120

            120






                      =====
                    ======

The tax provision was based on the estimated taxable amount.   The tax charge of the Group is mainly from profitable subsidiaries’ taxation, and for tax purposes, cannot be utilized to set off against losses of other companies within the Group.

The deferred tax asset of the Group is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can be utilized.  

6.
Unquoted Investments and Properties









There were no purchases or sale of unquoted investments and properties for the current financial period to date under review.

7. Purchase / Disposal of Quoted Securities






There was no purchase or disposal of quoted securities for the quarter under review.
  Total investments in quoted securities as at 31 January 2009 were as follows:








     RM’000


At Cost




 
102


At Book Value




  88


At Market Value



              64

8. Status of the Corporate Exercise

a)
Corporate Debt Restructuring Scheme (“CDRS”) 


Further to the status of the CDRS as announced on 26 December 2008 in respect of the unaudited consolidated financial results for the 4th quarter ended 31 October 2008, JAKS is required by the Securities Commission (“SC”) to comply with the conditions imposed on the CDRS of Wing Tiek Holdings Berhad on obtaining the Certificate of Fitness (“CF”) from the local authorities for the following remaining properties: -

1.  Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor.

2.  PT No. 21884, Mukim Kapar, Daerah Kelang, Selangor.  

The status on the approval for the building plan and CF clearance for the aforesaid properties as set out since the last quarterly announcement are highlighted below: 


Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

On 10 September 2008, upon receiving the plan approval from Jabatan Bomba dan Penyelamat Malaysia (“JBP”), JAKS has awarded the fire protection contractor to rectify and upgrade the protection system.   Works are currently in progress and is expected to be completed soon.  JBP will arrange for inspection and clearance upon completion of testing and commissioning of the fire protection system.

On 9 October 2008, Jabatan Pengaliran dan Saliran (“JPS”) rejected our application which should be in compliance with Manual Saliran Mesra Alam Malaysia  (“MASMA”) requirements.  On 13 November 2008, JAKS made an appeal to JPS which is now pending the approval from JPS.

On 17 December 2008, JAKS obtained the plan approval from SYABAS.  JAKS has appointed license plumber to conduct the necessary test and submission for CF inspection.

On 18 September 2008, during the inspection, Telekom Malaysia Berhad (“TMB”) has requested JAKS to indicate the primary routing of telecommunication to this lots for approval.  On 15 January 2009, JAKS submitted the new plan and are now awaiting approval from TMB.

Upon obtaining the clearance from the relevant authorities, JAKS will submit the final CF application to the Building Department of MPSJ for its issuance of the CF to JAKS.  On 9 October 2008, SC had granted a further extension of time of up to 30 September 2009 and the Company is expected to obtain the CF by then.

 PT No. 21884,  Mukim Kapar, Daerah Kelang, Selangor
On 22 October 2008, JAKS submitted the necessary documents to JPS for plan approval.  However, JPS had requested that JAKS to amend the submission to be in compliance with JPS request.  On 18 February 2009, the amended application was submitted to JPS and currently the application is pending the approval from JPS.

On 28 November 2008, JAKS obtained the plan approval from SYABAS for the water supply.   On 17 February 2009, SYABAS had conducted an on-site inspection and JAKS was advised to amend and re-submit the material used to be in accordance with the existing requirements for approval.  On 12 March 2009, JAKS has made its re-submission to SYABAS. The Company is currently waiting the approval from SYABAS

Upon obtaining approval from SYABAS and after the connection of water supply, JAKS will arrange with Jabatan Bomba for an inspection for CF clearance.

Upon obtaining the clearance from the relevant authorities, JAKS will submit the final CF application to the Building Department of MPK for its issuance of the CF to JAKS.   On 9 October 2008, SC had granted a further extension of time of up to 30 September 2009 and the Company is expected to obtain the CF by then.

9.      Group Borrowings











Group borrowings as at 31 January 2009 including interest denominated in Ringgit Malaysia are as follows: -

	
	Secured
	
	Unsecured
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000

	Short term borrowings

Overdraft
	   116,504

       9,469
	
	  -

  -
	
	    116,504

    9,469

	Long term borrowings
	   2,596
	
	          -
	
	    2,596

	
	
	
	
	
	

	Total
	   128,569
	
	-
	
	   128,569


10.    Off Balance Sheet Financial Instruments


















As at 27 March 2009, the Group does not have any off balance sheet financial instruments.


11. Material Litigation

On 19 October 2006, the Company announced that its subsidiary company, JAKS-KDEB Consortium Sdn Bhd (“JKDEB”) has on 6 October 2006  filed a civil suit against Perbadanan Urus Air Selangor Berhad (“PUAS”), Syarikat Bekalan Air Selangor Sdn Bhd (“SYABAS”)”) and Government of the State of  Selangor Darul Ehsan (“Selangor Government”) (collectively referred as the “Defendants”) for the breach of the Supply Agreement dated 25 October 2001 (“Supply Agreement”)  awarded by the Selangor Government to supply pipes and fittings in the whole State of Selangor Darul Ehsan  including the Federal Territory of Kuala Lumpur and Putrajaya. 

JKDEB has claimed for declarations, damages and injunctions to restrain PUAS and SYABAS from purchasing pipes and fittings all water projects being carried out in Selangor, Federal Territory of Kuala Lumpur and Putrajaya except from JKDEB and the specific performance of the Supply Contract. 

The case management in respect of the legal suit fixed on 29 May 2008, 7 August 2008 and 18 November 2008 scheduled has been postponed to 17 December 2008 to enable the parties involved to comply with the directions of the Court.  On 17 December 2008, the Court had directed that the Selangor Government to file in their Bundle of Documents, Summary of Case and Issues to be tried before the next final Case Management date fixed for 14 January 2009.  On 14 January 2009, the Court adjourned the Case Management to 23 January 2009 and subsequently it was further adjourned to 9 April 2009.

12. Dividend

No dividend has been declared nor paid for the quarter under review.

13.    Earnings or Loss Per Ordinary Share

a) Basic Earnings or Loss Per Share

The earnings or loss per share has been calculated based on the Group’s profit or loss attributable to ordinary shareholders for the period and the weighted average number of ordinary shares outstanding as at end of the period. 





     Individual Period

   Cumulative Period
Current
Preceding 
Current          Preceding





Year

Year

Year
          Year 








Quarter
Quarter
To-date         To-date








31/10/08
31/10/07
31/10/08        31/10/07





RM’000
RM’000
RM’000         RM’000



Profit / (Loss) for the

period attributable  

to Ordinary Shareholders          (3,967)                487 
   (3,967)              487

Weighted average 

Number of Share in issue

  (RM1.00 each)    

438,361
401,130            438,361        401,130         

Basic Earnings / (Loss)

Per Share       (sen)

    (0.90)                0.12
      (0.90)             0.12               

b) Diluted Earnings or Loss Per Share

This is not applicable, as there exists no share option, warrants or other financial instruments that will dilute or have the effect of diluting the basic earnings or loss per share.

14.
Investment Project Report For Hai Duong Thermo-Electric Power Plant 
The Company  (“JAKS”) announced on 17 October 2008 that it had received a letter dated 10 October 2008 from the Ministry of Industry and Trade of Vietnam (“MOIT”) to prepare for the submission to the relevant authorities in Vietnam the Investment Project Report for the construction project of a thermo-electric power plant in Hai Duong Province in the Northern Vietnam (“Project”). JAKS is to prepare:

(1) the report for the construction project of Hai Duong thermo-electric power plant with capacity of 2 x 600MW  (“the Plant”) in the form of Build-Operate-Transfer or Build-Operate-Own for review of MOIT; 

(2) the Project Environmental Impact Assessment Report in accordance with the Law on Environment Protection for the appraisal and approval of the Ministry of Natural Resources and Environment; and

(3) the Project Contract Package for review of the Ministry of Planning and Investment to issue the Investment License.

(collectively the “Investment Project Report”). 

In preparing the Investment Project Report, the Company will work with Vietnam Coal and Minerals Group and Vietnam Electricity Group to negotiate the supply of coal and sale of power for the Project. MOIT expects the commercial operation of the Plant in the year 2014/2015. 

The Company has appointed consultant to prepare the Investment Project Report for the project.   Upon completion, the Investment Project Report will be submitted to MOIT for approval.  
Upon approval of the Investment Project Report, the Company will start negotiations on all relevant project agreements and requirements by the Vietnamese Government.  Meanwhile, the Board is exploring various investments and funding options, including joint-venture arrangements to undertake the project.
By Order of the Board











Ang Lam Poah

Managing Director

31 March 2009.
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